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Round beat the stock market by 1% and competing investment firms by

almost 3% from the beginning of the year to the end of June. We were able

to achieve this with nearly half the risk. 

PERFORMANCE  SUMMARY  -  Y TD

How we performed

1

 

“Round” is in reference to the most aggressive portfolio managed by Round. “Stock Market” is in reference to the S&P 500 index. An

index is unmanaged, does not reflect management or trading fees, and one cannot invest directly in an index.  “Competition” is in

reference to the most aggressive portfolio managed by Acorns Advisers, LLC. The time period measured is 1/2/18-6/30/18. “Return” is

calculated as time weighted return and is net of fees. “Risk” is measured by volatility over the same time period. The volatility of the

S&P 500 index and Acorns’ most aggressive portfolio are materially different from Round’s most aggressive portfolio. 

 

The material in this letter is for informational purposes only, and we are not soliciting any action based upon it. It does not

constitute investment recommendation nor advice and should not be relied upon as such. Some investment products give rise to

substantial risk and are not suitable for all investors. The risks inherent in such investments may lead to material loss of capital. Past

performance may not be indicative of future results. Results portrayed, including those of indices, reflect the reinvestment of

dividends and other earnings, as well as the effects of material market and economic conditions. Different market and economic

conditions could have a material impact on performance. Index results are used for comparison purposes only and have been

unaltered from their original state as received from independent sources. Historical results reflect returns that a typical investor

would have received based on stated fees and do not necessarily reflect returns that actual investors received. 

 

Opinions expressed are our present opinions only. The material is based upon information that we consider reliable, but we do not

represent that it is accurate or complete, and it should not be relied upon as such. This is neither an offer to sell nor a solicitation of

an offer to buy an investment product. 

January 2nd - June 30th
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It’s been an interesting year so far and now that we are halfway through the

year, I want to update you on what's been going on in the markets and on our

investment performance.  

 

The markets are starting to operate in a normal fashion again, and many

people have forgotten what this looks like.  

 

It's unusual for almost all stocks to rise in price for several years without much

volatility. It's also unusual for a market to set 70 new highs in one year — the

last time this happened was in 1910.  

 

Volatility in the markets has been so low that you could have invested in just

about anything and seen it go up in price. That was then, but this is now.  

 

With the recent return to healthy volatility levels, the markets are signaling

that there are assets that are overpriced as well as assets that are

underpriced.  
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While I believe we have a rosy picture ahead,

having investment expertise is necessary to

navigate these complex environments. 

 

In this letter, I explain the relationship

between risk and reward, how the markets

have performed year to date, and our

outlook for the future. 

Hi there,  

Note: Previous version of the Round investor letter incorrectly stated 71 highs in 2017. The correct amount was 70. Source: https://www.marketwatch.com/story/the-dow-is-

about-to-set-a-record-for-setting-records-2017-12-18



Higher risk doesn't 

mean higher returns

One of the bigger misconceptions about investing is that

higher risk = higher return.  

 

At Round, we aim to achieve the highest risk-adjusted

return. 

 

A good way to think about risk-adjusted returns is when

you're taking a 3-point shot in basketball.  

 

Whether you make a shot from the 3-point line or from

half court it’s still only worth 3 points – so why take on the

additional risk of shooting from half court when there’s no

extra reward from it?  

 

We de-risk portfolios in the same way. Not by sacrificing

returns, but by proactively finding areas of unnecessary risk

and removing them from the portfolios.  

 

At the end of the day, if you care about your money you

don't want to risk losing it but you still want it to grow.

Many billionaires and institutions invest this way. 
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We performed well even

in tough times 
Through a nearly 10% dip in the stock market in early February, Round

portfolios stayed positive. Here you can see how we ended up beating the

stock market by 2% and our competition by 5% while taking on less risk. 

 

To provide a good visual representation of this, here is our adjusted

performance from right before the correction (January 26th) until the end of

the second quarter (June 30th). 
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Jan 26-June 30th

 

“Round” is in reference to the most aggressive portfolio managed by Round. “Stock Market” is in reference to the S&P 500 index. An

index is unmanaged, does not reflect management or trading fees, and one cannot invest directly in an index.  “Competition” is in

reference to the most aggressive portfolio managed by Acorns Advisers, LLC. The time period measured is 1/26/18-6/30/18. “Return” is

calculated as time weighted return and is net of fees. “Risk” is measured by volatility over the same time period. The volatility of the

S&P 500 index and Acorns’ most aggressive portfolio are materially different from Round’s most aggressive portfolio. 

 

The material in this letter is for informational purposes only, and we are not soliciting any action based upon it. It does not

constitute investment recommendation nor advice and should not be relied upon as such. Some investment products give rise to

substantial risk and are not suitable for all investors. The risks inherent in such investments may lead to material loss of capital. Past

performance may not be indicative of future results. Results portrayed, including those of indices, reflect the reinvestment of

dividends and other earnings, as well as the effects of material market and economic conditions. Different market and economic

conditions could have a material impact on performance. Index results are used for comparison purposes only and have been

unaltered from their original state as received from independent sources. Historical results reflect returns that a typical investor

would have received based on stated fees and do not necessarily reflect returns that actual investors received. 

 

Opinions expressed are our present opinions only. The material is based upon information that we consider reliable, but we do not

represent that it is accurate or complete, and it should not be relied upon as such. This is neither an offer to sell nor a solicitation of

an offer to buy an investment product. 
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Market update

I mentioned earlier about volatility coming back to the markets. High

volatility is when prices fluctuate up or down in a larger than normal fashion.  

 

So what caused volatility to rise in the first place?  

 

Going into January, the stock market was setting new highs nearly every 

week. Now there’s nothing wrong with prices hitting new highs (that’s just 

called a bull market) and it also isn't a reason for them to come crashing 

down.   

 

We believe that passive investing had a big effect on the market. When too

many people join a similar investment strategy of buying the same

investments, it’s going to lead to an environment of artificially propped up

asset prices.  

 

When the first little bump in the road happened at the beginning of 

February, it jolted everyone awake. This event was likely due to rising interest

rates.   

 

Rising interest rates can put pressure on businesses that aren't performing

well. We believe this caused investors to reassess their positions and

ultimately led to a 10% correction in the S&P 500 in late January. The market

has since rebounded back, but volatility is here to stay.  
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Looking forward
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Keep an eye out for a lot

of new updates

throughout the summer. 

 

As always, feel free to

contact us over email or

through the in-app

messenger! 

 

Best, 

Saul & the Round Team 

We remain positive on the outlook of the US economy, while we still may

need to navigate political noise.  

 

An economy just doesn’t go from a boom to a bust overnight. The market

constantly sends out signals, which we monitor every day for any indication

that a recession may be brewing on the horizon. We don't see this happening

anytime soon.   

 

On that note, we have a positive outlook on the market through the end of

the year. There is an old saying on Wall Street that some of the greatest gains

are to be had in the later stages of the economic cycle and we look forward

to actively servicing you during these exciting times ahead. 
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Round Investments LLC, dba Round, is an SEC registered investment advisor. Securities offered through

Apex Clearing Corporation, Member FINRA, SIPC. The information provided should not be relied upon as

investment advice or recommendations, does not constitute a solicitation to buy or sell securities and

should not be considered legal, investment or tax advice as it does not take into account the specific

objectives, financial situation or particular needs of any specific person. Diversification does not ensure a

profit or protect against a loss in a declining market. There is no guarantee that any particular asset

allocation or mix of funds will meet your investment objectives or provide you with a given level of income.

Forecasts or projections of investment outcomes in investment plans are estimates only, based upon

numerous assumptions about future capital markets returns and economic factors. As estimates, they are

imprecise and hypothetical in nature, do not reflect actual investment results, and are not guarantees of

future results. Investing entails risk including the possible loss of principal and there is no assurance that the

investment will provide positive performance over any period of time. 

 

The material in this letter is for informational purposes only, and we are not soliciting any action based upon

it. It does not constitute investment recommendation nor advice and should not be relied upon as such.

Some investment products give rise to substantial risk and are not suitable for all investors. The risks

inherent in such investments may lead to material loss of capital. Past performance may not be indicative of

future results. Results portrayed, including those of indices, reflect the reinvestment of dividends and other

earnings, as well as the effects of material market and economic conditions. Different market and economic

conditions could have a material impact on performance. Index results are used for comparison purposes

only and have been unaltered from their original state as received from independent sources. Historical

results reflect returns that a typical investor would have received based on stated fees and do not necessarily

reflect returns that actual investors received. 

 

Opinions expressed are our present opinions only. The material is based upon information that we consider

reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such.

This is neither an offer to sell nor a solicitation of an offer to buy an investment product. 

 


